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EM SECSTATE WASHDC 
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AMEMBASSY TAIPEI 
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AMEMBASSY CANBERRA 

UNCLAS STATE 115631 

E. O. 11652: N/A 

TAGS: EAGR, ETRD, CH, US 

SUBJECT: PRC GRAIN PURCHASES 

1 . US DEPARTMENT OE AGRICULTURE MADE EOLLOWING 
ANNOUNCEMENT JUNE 8, 1973: 

QUOTE GRAIN PURCHASES BY THE PEOPLE' S REPUBLIC OE CHINA: 

" WASHINGTON, JUNE 8 - RECENT REPORTS PROM TRADE SOURCES 
INDICATE THAT AGENCIES OP THE PEOPLE' S REPUBLIC OP 
CHINA ( PRC) ARE SHOWING CONTINUED INTEREST IN FURTHER 
QUANTITIES OF U.S. GRAIN, THEU. S. DEPARTMENT OP 
AGRICULTURE SAID TODAY. PRIMARY POCUS HAS APPARENTLY 
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NOW SHIFTED TO DELIVERIES EOR THE COMING 1973/74 SEASON. 

EIRM COMMITMENTS EOR PRC GRAIN IMPORTS IN 1973/74 
THUS PAR INCLUDE ABOUT 1.5 MILLION TONS OP WHEAT UNDER 
CONTRACTS WITH CANADA AND AUSTRALIA WHICH WERE SIGNED 
IN LATE 1972 BUT COVERED SHIPMENTS AFTER THE END OF 
THE 1972/73 MARKETING YEAR, ENDING THIS JUNE 30. 

IN ADDITION TO THESE COMMITMENTS, PRC OPPICIALS 
HAVE RECENTLY ENTERTAINED DEFERS FOR BOTH WHEAT AND 
COARSE GRAINS PROM OTHER ORIGINS, INCLUDING THE 
UNITED STATES. REPORTEDLY, OPPERS COVERING SIZEABLE 
QUANTITIES EOR 1973/74 DELIVERY HAVE ALREADY BEEN 
ACCRETED. WHILE COUNTRY OP ORIGIN IS PROBABLY LEPT 
TO THE OPTION OF THE SELLER, AVAILABLE INPORMATION 
INDICATES SOMETHING IN EXCESS OP 2 1/2 MILLION 
METRIC TONS OF US WHEAT AND I MILLION METRIC TONS 
OP U. S. CORN WILL BE SHIPPED TO THE PRC AGAINST SUCH 
COMMITMENTS. 

CONCERNING THE CURRENT PRC CROP SITUATION, IT IS 
GENERALLY ACCEPTED THAT THERE HAS BEEN SOME INCREASE 
IN WINTER GRAIN AREA. DEPICIENCIES IN SOIL MOISTURE 
ARE KNOW TO HAVE EXISTED IN SOME PRC REGIONS THIS 
PAST SPRING, BUT RAINFALL HAS IMPROVED THE SITUATION IN 
RECENT WEEKS. THE AUTUMN- HARVESTED GRAIN CROPS, 
CONSISTING HEAVILY OP RICE AND COARSE GRAINS, COMPRISE 
ABOUT TWO- THIRDS OP TOTAL PRC GRAIN OUTPUT; MUCH WILL 
THEREFORE STILL DEPEND UPON CONDITIONS EOR THESE CROPS 
IN COMING MONTHS, ESPECIALLY IN NORTH CHINA. 

IN THE CURRENT 1972/73 SEASON, THE PRC IS 

IMPORTING A TOTAL OF ABOUT 5.5 TO 6.0 MILLION METRIC 

TONS OF GRAIN, INCLUDING ALMOST 4 MILLION TONS OF WHEAT 

PROM CANADA, AT LEAST 1.2 MILLION TONS OP WHEAT AND 

CORN PROM THE US, WITH THE BALANCE, MOSTLY WHEAT PROM 

AUSTRALIA. LARGER PRC IMPORTS OF U. S. GRAIN IN 1973/74 

COULD BE DUE TO LARGER ANTICIPATED TOTAL IMPORT NEEDS 

BUT MORE LIKELY MEANS SIMPLY AN INCREASE IN US SHARE 

AND REDUCED PRC PURCHASES FROM OTHER COUNTRIES. " UNQUOTE 

PORTER 
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*** Current Handling Restrictions *** n/a 
*** Current Classification *** UNCLASSIFIED 
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